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Opportunity Knocks for Hedge Funds

Convertible Arbitrage Investors

This month’s feature article looks at how the private equity
secondary market is becoming increasingly attractive to
hedge fund investors.

Each month Strategy in Focus examines a particular
hedge fund strategy, using data from Preqin’s Investor
Pro¿les Online service. This month we examine convertible
arbitrage investors.

To register for Preqin’s
free monthly newsletter
containing all our latest
research and statistics,
please visit:

Please see page 3 for more information
Please see page 8 for more information
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Be the ¿rst to know about all our exclusive research
reports and projects, follow us on
www.twitter.com/preqin

Each month Investors in Focus examines a particular group
of investors, using data from Preqin’s Investor Pro¿les
Online service. This month we examine Swiss funds of
funds, looking at their strategic and regional preferences,
and identifying some of the most important key facts.
Please see page 7 for more information

Products and Services

Despite a strong start, 2008 proved to
be an annus horribilis for convertible
arbitrage, with short selling bans, the
nationalization of Fannie Mae and
Freddie Mac and the bankruptcy of
Lehman Brothers. These factors all
contributed to certain managers losing
six years of performance returns in six
months over the latter half of the year.
2009, however, has marked a rally in
the convertibles sector and some good
investment opportunities have started
appearing.

and institutional confidence picks up,
we at Preqin predict that other groups of
institutional investors will begin to invest
greater sums of capital into such funds
and convertible arbitrage managers will
be able to pick up new mandates from a
broader spectrum of investors.

2008 saw a huge contraction in the
number of managers running convertible
arbitrage strategies, but, with fewer
managers chasing these opportunities,
many investors are seeing convertible
arbitrage as a smart option, encouraged
by the solid returns that managers have
been producing over the first half of 2009.

Investor Profiles Online

Preqin currently holds profiles for 141
investors with an active interest in this
sector, including 68 North America-based,
54 Europe-based and 19 Asia and Rest
of World-based institutions.

Profiles include background, contact
details, investment plans, preferences,
assets under management, firms
previously invested with and more.
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This month’s Investor News section identi¿es some of the
most important new developments in the institutional investor
universe. Full pro¿les for all institutions featured in Investor
News can be viewed on our online service.

•

Florida State Board of Administration

•

Online Pro¿les

•

SYZ & CO

•

Publications

•

Universities Superannuation Scheme

•

Data Downloads

•

TerraVerde Capital Management

Please see page 6 for more information
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Investor News section keeps you up-todate with the latest developments in the
market.
Database constantly updated by our team
of dedicated analysts.

www.preqin.com/hedge
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Preqin is the industry’s leading source of information on
institutional investors in hedge funds. Our information is
available in three principal ways:

40.0%

See detailed profiles for over 2,400
investors of all types globally - pension
funds, insurance companies, banks,
foundations, endowments, family offices,
funds of hedge funds and others.

To register for your free trial please visit:
Providing convertible arbitrage
continues to post consistent returns,

ROW

August 2009 / Volume 1 - Issue 8
Welcome to the August edition of Hedge Fund Investor Spotlight, the monthly newsletter from Preqin, providing insights into
institutional investors in hedge funds. This month Hedge Fund Investor Spotlight contains information from our industryleading online product: Preqin Secondary Market Monitor

Swiss Funds of Funds

The current investor interest in
convertible arbitrage funds is dominated
by funds of hedge funds in both North
America and Europe. FoHFs are well
equipped to react to the rapidly changing
economic landscape, and convertible
arbitrage funds have proved to be a good
means of generating solid returns during
2009. Consequently, funds of funds
are increasingly inclined to add these
managers to their portfolios.

Asia

USD 9,974 million

Average allocation to hedge funds of a convertible
arbitrage investor

Most favoured investment approach (fund of hedge funds,
direct hedge funds, mixture of both)

8.5%
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Preqin maintains a range of products
for professionals involved with sourcing
institutional investors for hedge fund
vehicles, all based on our detailed database
of over 2,400 institutions. With online
services, data downloads and publications
all available, Preqin can help you to identify
and contact future investors.
Available as:
> Hard Copy Publications
> Online Database Services
> Consultancy and Research Support
For more information and to register for a
free trial, please visit:
www.preqin.com/hedge

www.preqin.com/hedge
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