Preqin Research Report
Distressed Private Equity
Returns
Preqin is pleased to announce the addition of
distressed private equity to its benchmark module,
which will provide insight into the performance of this
strategy. Although the industry is relatively small and
quite specialized, Preqin’s Performance Analyst holds
performance data for 173 individual funds focused on
distressed debt, turnaround and special situations.
In terms of capitalization, Preqin holds performance
data for 70% of all distressed funds ever raised.

Did You Know That Preqin Provides Free
Private Equity Benchmarks?

Fig. 2: Distressed Private Equity - Median Net IRRs and
Quartlie Boundaries

To find out more or sign up to access our free benchmarks
please visit,
www.preqin.com/benchmarks

Fig. 1 analyzes the called-up to committed capital,
distributed to paid-in capital and remaining value to
paid-in capital ratios by vintage year of distressed
funds. The returns of such funds lies around 1.50x for
vintages between 1996 and 2001, with the exception
of vintages 1998 and 2000. More recent funds show
a low proportion of distributed capital as managers
of these funds are yet to substantially exit their
investments. Vintage 2008 and 2009 funds are showing
median called-up rates of 53% and 11% respectively.

equity funds of vintages 1996-2007. The bottomquartile IRR boundaries for vintage 1998, 2006 and
2007 funds are in the red, standing at -1%, -2% and
-9% respectively. The median IRRs for such funds are
also relatively low, at 6%, 2% and 2% respectively.
The top-quartile boundaries are highest for distressed
funds of vintages 2000-2003, peaking in 2002 at 50%.
The median IRR for vintage 2002 distressed funds is
29% and the bottom-quartile IRR boundary is 17%.

Fig. 2 shows the median net IRRs and the top- and
bottom-quartile boundaries for distressed private

As a result of the economic downturn, investment
opportunities for distressed fund managers are in good
supply, and this is reflected in the increased number of
distressed private equity funds being raised recently.

Fig. 1 : Distressed Private Equity - Median Call Up Distributed and
Remaining Value Ratios
Like this report?
You can sign up to receive Private Equity Spotlight, Preqin’s monthly
newsletter containing the latest research on private equity investors,
performance, fundraising, fund managers and secondaries.
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investors, placement agents, law firms, advisors
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main areas:
> Fund Performance
> Fundraising
Preqin
Hedge
provides Profi
the most
> Fund
Manager
les comprehensive institutional
investor
information
> Investor
Profito
leshedge fund industry professionals available
today.
Whether
you are a fund manager, third-party marketer, prime
> Fund
Terms
broker, consultant or advisor, Preqin Hedge is a vital information
> Compensation and Employment
service for you. Our unique products include information on:
> Buyout Deals
Available as:
> Institutional Investors
Available
as: Funds
> Funds
of Hedge
> Hard Copy Publications
> Advisors
> Hard Copy Publications
> Online Database Services
> Online Database Services
> Consultancy
and Research Support
> Consultancy and Research
Support
> Tailored Data Downloads

> Tailored Data Downloads

Join our group on

Follow us on:

For more information and to register for a demo, please visit:
For more information and to register for a demo,
www.preqin.com/hedge

please visit:
search for Preqin

www.twitter.com/preqin

www.preqin.com/privateequity

Vintage

© 2010 Preqin Ltd. / www.preqin.com

