
                

alternative assets.  intelligent data.

Content includes...

Fundraising
North America-focused 

funds dominate Q1 2015 

fundraising.

Funds in Market 
Direct lending funds 

account for the largest 

amount of capital targeted.

Investors in Private 
Debt
Strong investor appetite 

for private debt in the year 

ahead.

Fund Performance 
and Dry Powder
Europe-focused funds 

witness the largest increase 

in dry powder over Q1.

The Q1 2015
Preqin Quarterly Update

Private Debt
 Insight on the quarter from the leading provider of alternative assets data



The Preqin Quarterly Update: 
Private Debt, Q1 2015

Download the data pack at:
www.preqin.com/quarterlyupdate

2 © 2015 Preqin Ltd. / www.preqin.com

All rights reserved. The entire contents of Preqin Quarterly Update: Private Debt, Q1 2015 are the Copyright of Preqin Ltd. No part of this publication or any information contained in it may be copied, transmitted by any electronic means, or 
stored in any electronic or other data storage medium, or printed or published in any document, report or publication, without the express prior written approval of Preqin Ltd. The information presented in Preqin Quarterly Update: Private 
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While reasonable efforts have been made to obtain information from sources that are believed to be accurate, and to confi rm the accuracy of such information wherever possible, Preqin Ltd. does not make any representation or warranty
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Foreword - Ryan Flanders, Preqin 

There were 19 private debt funds which held a fi nal close in the fi rst quarter of 2015, the lowest number of fund closes since Q3 2012, 
when 15 vehicles held fi nal closes. The amount of capital secured also decreased compared to the previous quarter, but was up when 
compared to Q1 2014. As a result, average fund size has reached $941mn, up from $528mn in Q1 2014, driven by several mega fund 
closures. Additionally, the fi ve largest funds closed in the fi rst quarter were either direct lending or mezzanine funds. Trends in private 
debt fundraising seem to suggest investors are increasingly willing to invest with established fund managers that have the capability 
to deploy private fi nancing capital on a large scale. 

Though Preqin fi gures do show a drop in total fundraising for private debt funds in Q1 2015 compared to Q4 2014, dry powder within 
the industry has increased by 14% over the quarter to a total of $158bn across all private debt strategies. There seems to be optimism 
within the private debt fund manager and institutional investor communities towards the development of the European private debt 
market; funds with a focus on Europe saw the largest increase in dry powder available for investment during Q1 2015. This growth 
is particularly interesting given the relatively recent development of the alternative lending marketplace in Europe to be presumably 
funded by direct lending vehicles in the space, and defi ned within the scope of economic and liquidity reorganization by the ECB. 

We hope you fi nd this report useful, and welcome any feedback you may have. For more information, please visit www.preqin.com 
or contact info@preqin.com. 
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Fundraising in Q1 2015

Q1 2015 saw 19 private debt funds reach a fi nal close, securing 
an aggregate $16bn in commitments. This is a drop on the $22bn 
raised in Q4 2014 by 28 funds, but an increase on the amount 
of capital raised in the fi rst quarter of 2014, when $12bn was 
accumulated (Fig. 1). 

Mezzanine fundraising accounted for the vast majority (70%) of 
capital raised in Q1 2015, with the bulk of this being raised by GS 
Mezzanine Partners VI, which closed in February having raised 
$8bn. Direct lending accounted for most (24%) of the remaining 
capital raised in the quarter, with limited capital raised across 
other debt strategies (Fig. 2). 

North America continued to dominate the fundraising market in 
Q1 2015, with funds closed during the quarter that target the 
region raising an aggregate $11.8bn; however, this fi gure is 
again primarily made up of Goldman Sachs Merchant Banking 
Division’s $8bn mezzanine fund. Two Europe-focused funds held 
a fi nal close raising a total of $3.2bn, while one Asia-focused fund 
raised $330mn and one Rest of World-focused fund secured 
$350mn.

Fig. 1: Global Quarterly Private Debt Fundraising, Q1 2009 
- Q1 2015
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Fig. 2: Breakdown of Private Debt Fundraising in Q1 2015 
by Fund Type
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Fig. 3: Breakdown of Private Debt Fundraising in Q1 2015 
by Primary Geographic Focus

15

2
1 1

11.8

3.2

0.3 0.4
0

2

4

6

8

10

12

14

16

North
America

Europe Asia Rest of World

No. of Funds
Closed

Aggregate
Capital
Raised ($bn)

Source: Preqin Private Debt Online

Primary Geographic Focus

Fig. 4: 10 Largest Private Debt Funds Closed in Q1 2015

Fund Firm Fund Type Fund Size (mn) Location Focus
GS Mezzanine Partners VI Goldman Sachs Merchant Banking Division Mezzanine  8,000 USD North America

European Loan Programme Ares Management Direct Lending  3,189 USD Europe

Morgan Stanley Credit Partners II Morgan Stanley Credit Partners Mezzanine  1,000 USD North America

OrbiMed Royalty Opportunities Fund II OrbiMed Advisors Mezzanine  924  USD North America

NXT Capital Senior Loan Fund III NXT Capital Venture Finance Direct Lending  800 USD North America

Cordiant Emerging Loan Fund (CELF IV) Cordiant Capital Direct Lending  350 USD Rest of World

Tokio Marine Mezzanine Fund Tokio Marine Mezzanine Mezzanine  328 USD Asia

Argosy Investment Partners V Argosy Private Equity Mezzanine  300 USD North America

Escalate Capital III Escalate Capital Mezzanine  235 USD North America

Vista Equity Debt Fund I Vista Equity Partners Direct Lending  196 USD North America

Source: Preqin Private Debt Online
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Funds in Market

At the start of Q2 2015, there were 237 private debt funds in 
market targeting $122bn in aggregate capital commitments. 
Direct lending funds account for the highest proportion of these 
funds, both in terms of number and the amount of capital being 
targeted, as shown in Fig. 1. 

A notable proportion of funds have been on the road raising 
capital for less than six months (29%), while a third of funds have 
been in market for more than 18 months (Fig. 2).

North America continues to account for the largest amount of 
capital currently targeted ($63bn across 125 funds); however, 
Europe continues to grow as a region for private debt fundraising, 
with 66 funds looking to secure total commitments of $46bn 
(Fig. 3). Outside of these more developed markets, private 
debt fundraising is also starting to gain increased traction, with 
a signifi cant 46 funds in market looking to secure $13bn for 
investments in Asia and other regions outside North America 
and Europe.

Fig. 1: Breakdown of Private Debt Funds in Market by Fund 
Type 
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Fig. 2: Breakdown of Private Debt Funds in Market by Time 
Spent in Market
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Fig. 3: Breakdown of Private Debt Funds in Market by 
Primary Geographic Focus
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Fig. 4: 10 Largest Private Debt Funds Currently in Market

Fund Firm Fund Type Target Size (mn) Location Focus
Oaktree Opportunities Fund X Oaktree Capital Management Distressed Debt 7,000 USD North America

Fortress Credit Opportunities Fund IV Fortress Investment Group Distressed Debt 4,000 USD Europe

Mount Kellett Capital Partners III Mount Kellett Capital Management Special Situations 4,000 USD Asia

Senior Debt Partners II Intermediate Capital Group Direct Lending 3,401 USD Europe

Sankaty Credit Opportunities VI Sankaty Advisors Distressed Debt 3,000 USD North America

TCW Direct Lending Fund TCW Group Direct Lending 3,000 USD North America

Oaktree Opportunities Fund Xb Oaktree Capital Management Distressed Debt 3,000 USD North America

MHR Institutional Partners IV MHR Fund Management Distressed Debt 2,750 USD North America

ICG Europe Fund VI Intermediate Capital Group Mezzanine 2,682 USD Europe

AXA Private Debt III Ardian Direct Lending 2,565 USD Europe

Source: Preqin Private Debt Online
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Institutional Investors in Private Debt

Investors surveyed by Preqin in Q1 2015 conveyed a strong 
appetite for exposure to private debt funds, with 57% of 
respondents expecting to increase their allocation within the 
next 12 months (Fig. 1). An even larger proportion (65%) expects 
to increase their allocation to private debt in the longer term, 
while only 8% expect to decrease their exposure. It is clear that 
institutional investors are becoming increasingly familiar with the 
sub-strategies within private debt, and have shown a favourable 
outlook on well-performing or promising areas of the asset class. 

Looking further into activity in 2015, 44% of respondents plan to 
make their next commitment in the fi rst half of the year, with 20% 
anticipating making a commitment during the second half of 2015, 
as shown in Fig. 2. Only 11% of respondents do not anticipate 
investing in private debt during 2015, with the remaining 25% 
unsure of commitment plans. 

In terms of fund types within private debt considered as currently 
presenting the best investment opportunities, 62% of respondents 
view direct lending as the most promising type, an unsurprising 

conclusion after fundraising success within the strategy in 2014. 
Furthermore, half of respondents identifi ed special situations 
as presenting strong opportunities, followed by distressed debt 
(30%) and mezzanine (28%). 

As shown in Fig. 4, Europe is currently viewed as presenting the 
most favourable investment opportunities for 69% of investors, 
followed by North America (57%) and Asia (14%). 

Fig. 1: Investors’ Intentions for Their Private Debt Allocations
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Data Source:

Preqin’s Private Debt Online tracks in-depth data on over 
1,500 active investors in private debt around the world. Search 
for investors based on their current allocation to private debt, 
location, investment preferences and much more.

For more information, please visit: 

www.preqin.com/privatedebt

Fig. 2: Investors’ Timeframe for Their Next Intended 
Commitment to Private Debt Funds
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Fig. 3: Private Debt Fund Types Investors View as Currently 
Presenting the Best Investment Opportunities
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Fig. 4: Regions Investors View as Currently Presenting the 
Best Investment Opportunities
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Fund Performance and Dry Powder

Fig. 1 shows that total dry powder available to private debt 
fund managers globally at the end of Q1 2015 has increased 
by 14% since December 2014 and currently stands at $158bn, 
the highest level since $179bn at the end of 2013. Following 
a successful year for fundraising in 2014, direct lending funds 
have a total of $52bn in available capital, while distressed debt 
and mezzanine funds have also grown dry powder reserves via 
successful fundraising cycles, with levels currently standing at 
$45bn and $38bn respectively. 

Through Q1 2015, Europe-focused funds witnessed the largest 
proportional increase in dry powder, increasing by 25% since 

December 2014, with available capital now standing at $46bn, 
as shown in Fig. 2.

Median net IRRs for private debt funds with vintage years 2007-
2012 typically hit the low double digits as shown in Fig. 3. As 
the private debt asset class continues to grow, manager track 
records and performance data will help investors to determine in 
which bucket to place their investments. Fig. 4 shows risk-return 
profi les for various alternative strategies, with direct lending and 
distressed debt positioned relatively attractively on the spectrum 
in terms of return per unit of standard deviation. 

Fig. 1: Private Debt Dry Powder by Fund Type, December 
2006 - March 2015

0

20

40

60

80

100

120

140

160

180

200

D
e

c
-0

6

D
e

c
-0

7

D
e

c
-0

8

D
e

c
-0

9

D
e

c
-1

0

D
e

c
-1

1

D
e

c
-1

2

D
e

c
-1

3

D
e

c
-1

4

M
a

r-
15

Venture Debt

Special Situations

Mezzanine

Distressed Debt

Direct Lending

Source: Preqin Private Debt Online

D
ry

 P
o

w
d

e
r (

$b
n

)

Fig. 2: Private Debt Dry Powder by Primary Geographic 
Focus, December 2006 - March 2015
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Fig. 3: Median Net IRRs by Vintage Year: Direct Lending, 
Distressed Debt and Mezzanine

0%

2%

4%

6%

8%

10%

12%

14%

16%

2007-2008 2009-2010 2011-2012

Direct Lending

Distressed Debt

Mezzanine

Source: Preqin Private Debt Online

Vintage Year

M
e

d
ia

n
 N

e
t 

IR
R

 s
in

c
e

 In
c

e
p

tio
n

Fig. 4: Risk and Return by Strategy (Vintage 2002-2012 
Funds)
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Data Source:

Preqin’s Private Debt Online contains net-to-LP performance data, with full metrics for over 630 named vehicles.

For more information, please visit: www.preqin.com/privatedebt
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Preqin Private Debt Online

With global coverage and detailed information on all aspects of the private debt asset 
class, Preqin’s industry-leading Private Debt Online service keeps you up-to-date on 
all the latest developments in the private debt universe.

Source new investors for funds 

Find the most relevant investors, with access to detailed profi les for over 1,500 
institutional investors actively investing in private debt, including information on 
their current fund searches and mandates, direct contact information and sample 
investments.

Identify potential investment opportunities

View in-depth profi les for over 1,650 unlisted private debt funds, including information 
on investment strategy, geographic focus, fundraising progress, service providers 
used and sample investors.

Find active fund managers in private debt

Search for fi rms actively targeting private debt investments. View information on key 
contacts, fi rm fundraising and performance history, and applied strategies of the fi rm.

Analyze the latest private debt fundraising activity

See which fi rms are currently on the road raising a private debt fund and which will be 
coming to market soon. Analyze fundraising over time by fund type, manager location 
and regional focus, and conduct competitor analysis.

Benchmark performance

Identify which fund managers have the best track records, with performance 
benchmarks for private debt funds and performance details for over 630 individual 
named funds.

View detailed profi les of service providers

Search for administrators, placement agents and law fi rms active in the private debt 
industry by type and location of funds, and the managers they work with

Find out how Preqin’s range of private debt products and services can 
help you:

www.preqin.com/privatedebt

If you want any further information, or 
would like a demo of our products,

please contact us:

New York:

One Grand Central Place
60 E 42nd Street 

Suite 630, New York
NY 10165

Tel: +1 212 350 0100
Fax: +1 440 445 9595

London:

3rd Floor
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68 Upper Thames Street
London

EC4V 3BJ

Tel: +44 (0)20 3207 0200
Fax: +44 (0)87 0330 5892

Singapore:

One Finlayson Green, #11-02
 Singapore 049246

Tel: +65 6305 2200
Fax: +65 6491 5365

San Francisco:

1700 Montgomery Street
Suite 134, San Francisco

CA 94111

Tel: +1 415 835 9455
Fax: +1 440 445 9595

Email: info@preqin.com
Web: www.preqin.com
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