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Private Equity Real Estate Deal Flow Slows in post-Brexit UK 

Deal activity declined sharply in H2 2016 before recovering in H1 2017 

The result of the UK-EU referendum, precipitating the process for the UK to leave the European Union, has created an 
uncertain future for the private equity real estate (PERE) market in the country. In the 12 months following the 
referendum, the volume of PERE deals in the UK fell by a third, while the value of transactions fell by a quarter 
compared to the previous 12 months. Across the same period, PERE deal volumes in the rest of Europe rose by 31%, 
while deal values increased by 80%.  Despite this, the UK continues to play a central part in the European private real 
estate industry, with a third of fund managers and two-fifths of investors in the region based there.  

For more information and analysis, see the full August 2017 Real Estate Spotlight here: 

https://www.preqin.com/docs/newsletters/re/Preqin-Real-Estate-Spotlight-August-2017.pdf  

Key UK Private Equity Real Estate Facts: 

 The UK is central to the European private real estate industry and over the last 10 years, as of July 2017, of the 

$210bn raised by fund managers in Europe, $108bn has come from those based in the UK.  

 Since the referendum, private equity real estate deal flow in the UK has declined. The number of transactions 

completed in H2 2016 fell by 41% from H1, while the aggregate value of these deals fell by 43%.  

 Some sectors were particularly affected: between H1 and H2 2016, the number of UK-based office and retail 

transactions completed fell by 48% and 39%, respectively, while the aggregate value of these deals fell by 

30% and 51%, respectively. 

 In recent months, UK deal flow has recovered slightly showing an increase from 186 completed deals in H2 

2016 to 201 completed deals in H1 2017, and from an aggregate deal value of $10.4bn to an aggregate deal 

value of $17.5bn. 

 European deal flow, on the other hand, has notably increased over the same period with aggregate deal 

value more than doubling (+116%) from $18.8bn in H1 2016 to $40.6bn in H1 2017. 

 Despite the uncertainty of the surrounding environment, the number of UK-focused funds raising capital has 

increased from 26 in July 2016 to 41 in July 2017, including 21 funds that have started fundraising post-

referendum. 

Oliver Senchal, Head of Real Estate Products: 
  
“In the immediate wake of the UK-EU referendum, the UK saw private equity real estate deal activity decline sharply. 
Fund managers were uncertain of how the outcome would affect the real estate landscape in the UK, and many chose 
to delay dealmaking activity given the uncertain situation. As the effects of the referendum have become clearer, deal 
activity in UK real estate has rebounded, leading to an uptick in H1 2017.  

Despite continued uncertainty over the ultimate ramifications of the referendum, UK-focused fund managers have 
continued to take advantage of dealmaking opportunities. A number of UK-focused funds have come to market in the 
year since the vote, and the fundraising outlook seems positive. Looking ahead, we may see activity continue to 
rebound as fund managers seek to deploy the record amounts of dry powder available to them, but the long-term 
future of the asset class still remains uncertain while negotiations are ongoing.” 
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Preqin is the leading source of information for the alternative assets industry, providing insight and analysis gathered 

by its global teams of dedicated researchers. Founded in 2003, the company is a frequent source of intelligence used 

in the global financial press, through its online databases, regular publications and bespoke data requests.  

For more information, contact our dedicated press team at press@preqin.com or call (+44) 20 3207 0265. 
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