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Press Release                                                                         13th July 2016 

 
Hedge Fund Managers See Fees and Performance as Key 

Challenges in H2 2016 

44% of fund managers label performance as key driver of change in the industry, while 43% 
cite investor demands for more favourable fees 

  
Preqin’s latest survey of over 270 hedge fund managers finds that the industry is facing increased pressure from 
investors on fees and transparency, while attempting to overcome a negative perception of the asset class that has 
arisen partly due to performance issues through the first half of the year. Over half (52%) of surveyed managers report 
that investors are more negative about the industry compared to 12 months ago, and 43% identify investor demands for 
more favourable fees as a key driver of change in the industry, up from 28% that said so in December 2015. Equally, 
19% of managers see overcoming negative perceptions of the asset class as a key challenge facing the industry; in 
response, managers intend to increase their transparency (69%) and open their offices for more client visits (58%). 
 
Performance in the second half of 2016 is also set to be a central focus for hedge funds, and is cited by the highest 
proportion of surveyed fund managers (36%) as a key challenge facing the industry today. Additionally, 44% of fund 
managers stated performance as a key driver of change in the industry, up from 33% that said so in December 2015. 
The majority of hedge fund managers are currently forecasting low single-digit gains for 2016 as a whole, with the 
median predicted return at 3%, and one in ten managers predicting negative full-year performance. No fund manager 
surveyed by Preqin expects to return 8% or more across 2016 as a whole. 
  
Other Key Hedge Fund Manager Outlook Facts: 
 

 Performance Objectives: In H1 2016, only 15% of hedge fund managers exceeded their performance goals. 
Nearly half (49%) of all firms surveyed failed to meet their return objectives. Oil and commodity price 
volatility were the largest influences on performance, cited by 72% and 66% of managers respectively. 

 Outlook for H2: Fund managers are divided on their outlook for H2 2016, with 35% predicting a positive 
outlook, and an equal proportion taking a negative view. Crucially, almost half (48%) of surveyed 
managers predict that total industry AUM will decline in H2 2016, while only 23% expect it to grow. 

 Manager Strategies: The largest proportion of fund managers (21%) believe CTAs will be the best performing 
hedge fund vehicle this year, despite CTA funds as a whole gaining just 0.49% in 2016 YTD. Nearly a third 
of fund managers (30%) expect equity strategies to be the worst performing strategy this year. 

 Price of Regulation: The vast majority (86%) of fund managers state that regulation has increased the 
costs of business, with just 6% saying costs have lowered. Moreover, the proportion of fund managers that 
think regulation will impact the industry negatively increased from 54% in June 2015 to 59% in June 2016. 
  

To access further information and analysis, please see the report below: 
https://www.preqin.com/docs/reports/Preqin-Special-Report-Hedge-Fund-Manager-Outlook-July-2016.pdf   

   
Comment: 
 
“Fund managers have presented an image of an industry that is attempting to adapt to pressure on fees from 
investors, and to rising business costs, while maintaining non-correlated returns in a difficult economic climate. The 
performance of the industry as a whole affects the way that many investors approach the asset class, and will shape 
the course of the industry through the second half of the year. It is of particular concern, then, that many managers 
state that they have not met their performance objectives in the first half of the year. 
 
Managers recognise that in order to retain investors and continue to receive new capital, they will need to overcome 
significant investor concerns about the asset class. In order to address these concerns, fund managers are 
concentrating primarily on improving the transparency of their funds and their businesses, strengthening their middle- 
and back-office infrastructure and educating investors about their funds and the industry in general.” 
    
Amy Bensted – Head of Hedge Fund Products, Preqin 
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______________________________________________________________________________________________ 
 
Note to Editors: 

 Preqin is spelled without the letter ‘U’ after the ‘Q’, the company name being an amalgamation of the former name, Private 
Equity Intelligence. 

 
About Preqin: 

Preqin is the leading source of information for the alternative assets industry, providing data and analysis via online databases, 
publications and bespoke data requests. 
 
Preqin has built a reputation in the alternative assets industry for providing the most comprehensive and extensive information 
possible. Leading alternative assets professionals from around the world rely on Preqin’s services daily, and its data and statistics 
are regularly quoted by the financial press. For more information, please visit: www.preqin.com 

 
For more information, please contact: Amy Bensted +44 (0)20 3207 0230 or abensted@preqin.com  

For general press enquiries, please contact: William Clarke +44 (0)20 3207 0265 or press@preqin.com 
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