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Preqin Acquires Baxon
Solutions
I am very pleased to announce that Preqin has now acquired a controlling stake in Baxon Solutions, effective from November. This 
is the natural next step in the strategic partnership that we formed with them in January 2015, and this second phase will build on 
the successes of the past two years. Although we have already been working closely alongside the Baxon team, I’m excited to 
take our partnership to the next level, and fully incorporate Baxon within the Preqin group – best of all, founders Jorge and Paula 
remain as shareholders and senior members of the management team.

The private equity industry is facing a period of increasing reporting and regulatory challenges, and Baxon’s platform is well-
placed to help fund managers in navigating them. Its portfolio management and reporting system is a market-leading solution to 
a real need within the industry, and it has a tremendous reputation with its growing customer base for delivering services of real 
and enduring value to private equity GPs and their LPs. Preqin’s expertise and position within the industry, meanwhile, puts us 
in an ideal position to support Baxon, and our initial focus following this acquisition will be the further development of the Baxon 
platform, as well as expanding into a number of other geographic regions.

To customers of both Preqin and Baxon, I would like to share this exciting news with you, and to say that this is simply the next step 
in a long process. I believe that there is a huge amount of potential for how Preqin and Baxon can work together, and we will look 
to our clients and partners to show us what their needs are. Both companies stand on their own as offering important services for 
the industry, and together they offer a powerful array of tools to fund managers, investors, and service providers. We look forward 
to sharing the next stages of Baxon’s development with you, and until then I hope you will continue to gain from the insight, data, 
and analysis that Preqin offers.

Thank you, 

Mark O’Hare, CEO

Portfolio Company Management Made Easy

MONITORING VALUATION
FUND 
ANALYSIS

LP REPORTING

Baxon Solutions is a                       Family Company

Get more info at +44 (0) 203 207 0481 or request a demo at info@baxonpe.com
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How Has the Unlisted Market Grown 
over Time?

Fundraising for unlisted renewable 
energy funds has increased in recent 
years, with a record amount of capital 
secured in 2015 ($14.0bn) and the 
amount secured by September 2016 
($9.8bn) already surpassing full-year 
2013 and 2014 totals ($7.1bn and $4.9bn 
respectively, Fig. 1). Over this period, 
the number of funds closed annually has 
fallen from a peak of 30 funds closed in 
2013 to just below half that number in 
2016 to date. This is illustrative of the 
increasingly competitive infrastructure 
fundraising market, where fewer funds 
are closing, but are securing greater 
amounts of capital each year. BlackRock 
Renewable Income EU Fund is among 
the largest infrastructure funds focusing 
on renewable energy to hold a fi nal 
close in 2016, after securing €650mn in 
investor commitments. The fund makes 
unlevered investments in wind and solar 
power projects in Western Europe.

The size of the renewable energy 
market relative to the rest of the 
infrastructure market has varied over 
time. In 2016 so far, renewable energy 
funds represent 34% of the number 
of unlisted infrastructure funds closed 
and a fi fth of aggregate capital secured 
(Figs. 2 & 3). Despite fewer renewable 
energy funds closing in 2016 compared 
with 2015, renewables represent a 
larger proportion of the infrastructure 
fund market.

However, the majority of infrastructure 
fi rms raising renewable energy vehicles 
have often found it challenging to raise 
suffi cient capital to reach their initial 
targets: 53% of funds that have held 
a fi nal close since 2006 have failed to 
reach their target, although a signifi cant 
proportion (39%) have surpassed it, 
indicative of the success some fund 
managers can have when raising 
capital. In 2016 so far, funds closed 
have secured an average of 107% of 
their target capital; this is a substantial 
increase on the average secured 
between 2008 and 2015 (87%).

In terms of the deal market, renewable 
energy transactions have accounted for 
38% of all infrastructure deals in 2016 
so far, increasing substantially from 19% 
in 2006 (Fig. 4). While the proportion 
of aggregate deal size has fl uctuated 
over time, Preqin’s Infrastructure Online 
shows there has still been considerable 

growth in the value of renewable deals, 
rising from accounting for 3% of all deals 
in 2006 to 74% in 2016 YTD.

The signifi cant growth of the renewables 
industry over the past decade can be 
seen in Fig. 5. While the number of 
completed renewable energy deals 

Fig. 1: Annual Renewable Energy-Focused Unlisted Infrastructure Fundraising, 
2006 - 2016 YTD (As at September 2016)
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Renewable energy-focused infrastructure funds have been a significant part of the private sector’s 
response to the growing demand for capital in this emerging industry. Although the need for renewable 
energy sources has been recognized for some time, the most economically effective and sustainable 
methods are still being developed. We take a look at this increasingly important sector.

Fig. 2: Infrastructure Funds Closed: Renewable Energy vs. All Other 
Infrastructure, 2006 - 2016 YTD (As at October 2016)
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has fallen annually since 2013, the 
numbers are still relatively high and 
greatly surpass the numbers seen in 
the period 2006-2009. Furthermore, the 
estimated aggregate value of renewable 
deals has grew from $30.8bn in 2006 to 
a peak of $168.2bn in 2012, although 
these estimates have stabilized at 
approximately $117bn annually since. 

Where Is Investment Going?

The types of asset involved in renewable 
energy transactions have evolved over 
the past 10 years. Perhaps the most 
notable change is the emergence 
of solar power, which accounted for 
3% of completed deals in 2006 and 
now represents 42% of the number of 
renewable energy deals (Fig. 6). In 
contrast, wind power and hydropower 
have seen reduced activity over the 
same period, with wind deals falling 
from accounting for 63% of renewable 
transactions in 2006 to 41% in 2016 so 

far;  hydropower has fallen from 19% to 
9% in the same period. 

As with other infrastructure deals, 
Europe is the main hub for deal activity. 
The region has accounted for the largest 
proportion of renewable energy deals 
every year since 2006 (Fig. 7). However, 
both Europe and North America have 
given up some of the market to Asia 
during the same period: Asia’s role in 
the industry has grown steadily, from 
accounting for 8% of deals in 2006 to 
19% in 2016 to date. In terms of specifi c 
country, the US has seen the largest 
number of completed renewable energy 
deals in recent times, with 661 deals 
completed since 2011, while the UK is 
second with 458 deals over the same 
period. 

Participants in renewable energy deals 
have been acquiring assets at different 
project stages compared with 10 
years ago, with a shift from greenfi eld 

transactions to secondary stage assets. 
This is refl ective of a more developed 
industry where there is a greater supply 
of fully operational renewable energy 
assets following a decade of global 
investment and political support for the 
industry. Greenfi eld assets accounted 
for 46% of completed renewable 
energy deals in 2015, compared with 
68% in 2006; conversely, secondary 
stage assets grew from representing 
28% in 2006 to 46% in 2015 (Fig. 8). 
As expected, the European renewable 
energy market is more mature, with 47% 
of European renewable energy deals 
since 2010 involving secondary stage 
assets, higher than any other region 
(Fig. 9).

Who Is Investing?

Preqin’s Infrastructure Online contains 
detailed information on more than 
1,300 investors in infrastructure with 
a preference for renewable energy 

Fig. 5: Completed Renewable Energy Infrastructure Deals 
by Number and Aggregate Value, 2006 - 2016 YTD 
(As at October 2016)
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Fig. 6: Completed Renewable Energy Infrastructure Deals 
by Sector, 2006 - 2016 YTD (As at October 2016)
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Fig. 3: Aggregate Capital Raised: Renewable Energy vs. 
All Other Infrastructure, 2006 - 2016 YTD
(As at October 2016)
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Fig. 4: Renewable Energy Deals as a Proportion of All 
Completed Infrastructure Deals, 2006 - 2016 YTD 
(As at October 2016)
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infrastructure investment. Renewable 
energy is cited as a preference by 46% 
of infrastructure investors, a larger 
proportion than any other sector – with 
the exception of energy as a whole – 
which is favoured by 62% of investors 
(Fig. 10).

North America-based investors 
represent the largest proportion (46%) 
of institutions globally with a preference 
for renewable energy investments, 
signifi cantly larger than Europe-based 
investors, which account for 28% 
(Fig. 11). Given the maturity of the 
European renewable energy sector, 
largely bolstered by EU directives and 
incentives, Europe-based investors 
might be expected to represent a 
larger proportion of this investor 
universe. However, when examining the 
participation of investors in renewable 
energy by country, Belgium, Denmark, 
Italy, Norway, Sweden and France all 
feature in the top 10 countries with the 
largest proportion of investors with a 
preference for renewables. 

Fig. 10: Institutional Investors in Infrastructure by Industry 
Preference
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Source: Preqin Infrastructure Online

Fig. 11: Institutional Investors in Infrastructure with a 
Preference for Renewable Energy by Location
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Fig. 8: Completed Renewable Energy Deals by Project 
Stage, 2006 - 2016 YTD (As at October 2016)
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Fig. 9: Completed Renewable Energy Deals by Region 
and Project Stage, 2010 - 2016 YTD
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Fig. 7: Completed Renewable Energy Deals by Region, 2006 - 2016 YTD 
(As at October 2016)
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Half of active institutions will target 
Europe for their renewable energy 
infrastructure investments in the next 12 
months, double the proportion that plan 
to seek North American opportunities 
(25%). 

Unlisted funds are the preferred route to 
market for renewable energy investors, 
with 71% of investors looking to make 
investments in the next 12 months 
favouring this route, while direct 
investment is favoured by a larger 
proportion (58%) of investors seeking 
exposure to renewable energy, rather 
than infrastructure as a whole (28%, 
Fig. 12). 

Outlook

With the global community making efforts 
to achieve targets in the reduction of 
greenhouse gas emissions, demand for 
capital in the development of renewable 
energy technologies and assets has 
grown; this has driven both the growth in 
the fundraising and deal markets in the 
past decade. As technology advances, 
the capacity of renewable assets to 
generate a larger amount of the energy 
output will further drive appetite for the 

sector in the long term. However, it 
is up to funds securing assets now to 
deliver sustainable and steady returns 
to investors, which has been the 
expectation of the infrastructure asset 

class in order for institutional investors 
to continue to make commitments to 
these vehicles.

Fig. 12: Preferred Route to Market of Infrastructure Investors in the Next 12 
Months: All Infrastructure Investors vs. Renewable Energy Investors
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When I fi rst assessed the fi nancial merits 
of a large solar infrastructure project in 
2004, the results were not impressive, 
even though the $75mn investment 
would have generated glowing headlines 
for our LPs.

Oh, how times have changed.

In 2015, renewable energy investments 
in the power sector were 30% greater 
than investments in all other forms of 
conventional power combined (BNEF, 
2016).

Moreover, investment analysts project 
that solar power will be cheaper than 
conventional electricity in roughly 70% 
of the world’s countries by next year 
(Deutsche Bank, 2015). Even today, 
solar and wind power are often chosen 
by utilities as the cheapest form of new 
electric generation capacity.

As a result of the economic attractiveness 
of renewable energy, its annual electricity 
production is expected to grow over 
600% between 2016 and 2040. During 
that same period, hydropower, coal 
and natural gas power production are 
projected to grow roughly 27%, 11% and 
0% respectively (BNEF, 2016). 

What is Causing This Growth?

First, let’s be clear: capital allocation 
to this sector is not about sacrifi cing 
market-based returns in favour of lofty 
environmental or social missions.

Instead, investors run the gamut from 
niche private equity fi rms to the biggest 
banks in the world. As examples, 
Goldman Sachs, Citi and Bank of 
America have made public commitments 
to invest $350bn in renewable energy by 
2025.

The key drivers include the following:

1. Falling costs of capital to fi nance 
renewable energy infrastructure.

2. Falling costs of renewable energy 
components and projects.

3. Increasing national renewable 
energy targets, policies and 
incentives.

4. Changing public sentiment.

Falling Costs of Capital

When I began investing in solar 
power infrastructure, unlevered IRR 
expectations were in the teens for 
projects in the US. However, today 
average unlevered IRRs range from 6% 
to 10% in the US, with greater upside 
potential in smaller projects or those in 
emerging economies. This is largely 
attributed to investors becoming more 
comfortable with renewable energy 
technologies, warranties and company 
balance sheets.

Falling Costs of Renewable Energy 
Components and Projects

Despite frequent quips that renewable 
power is still “too expensive,” the 
levelized cost of electricity (LCOE) 
for solar and wind is often the lowest 
among all new electricity sources. When 
subsidies are also factored in, the LCOE 
are even lower. This data is a refl ection 
of capital and operating expenses today, 
not in some distant future.

For example, consider that the costs 
for solar panels and wind turbines have 
fallen by 80% and 35% respectively, 
since 2009 (IRENA, 2016). In terms 
of LCOE, the range for medium and 
large solar projects and wind projects 
contracted today are $30-86 per 
megawatt-hour, compared with natural 
gas- and coal-fi red power plants at $61-
151 per megawatt-hour (Lazard, 2016; 
PV-Tech, 2016; CleanTechnica, 2016). 

Increasing National Renewable 
Cleantechnia Targets, Policies and 
Incentives

The number of country-level renewable 
energy targets is up roughly four-fold from 
43 countries in 2005 to 164 countries in 
2015. Interestingly, developing countries 
account for 80% of these targets (IRENA, 
2015). 

For more information, the International 
Energy Agency maintains an interactive 
database of renewable energy policies 
around the world. 

Changing Public Sentiment

Typically, the growth in renewable policies 
is a function of rising public interest in the 
benefi ts of this sector.

As of 2012, over 85% of consumers 
around the world prefer to see more 
renewable energy on the grid (BNEF, 
Vestas, 2012). As for motivations, 87% 
of US citizens view renewable energy as 
important to the future of the country; 82% 
focus on electricity cost savings and 34% 
care about its environmental benefi ts 
(SolarCity, CleanEdge, NASDAQ, 2015).

Misperceptions about Risk and 
Return

Despite the mainstreaming of this sector, 
when I speak at investor conferences 
and talk with potential new investors, I 
am surprised by the persistent negative 
perspectives about renewable energy.

I believe this is due to the disproportionate 
infl uence of three factors:

1. Subversive, yet isolated, retroactive 
renewable energy policy changes 
(example: retroactive cuts to feed-in 
tariffs in Spain and Italy).

2. Poor venture capital returns in the 
late 2000s (example: bankruptcies 
by solar panel makers such as 
Solyndra).

3. Leading proponents are often 
environmental groups (example: 
investors respond differently to data 
from Greenpeace than if produced 
by the fi nancial industry).

As for policy concerns, very few sectors 
are immune to regulatory risks. Some 
renewable energy policies have been 
stable (e.g. state tax credits, accelerated 
depreciation benefi ts) and others have 
struggled with predictability (e.g. US 
Production Tax Credit for wind projects). 
Perhaps more importantly, renewable 
energy investments are largely immune 
to many signifi cant risks present in 
conventional energy industries, such 
as those posed by geopolitics and 
commodity markets.

Commentary

The Mainstreaming of Renewable 
Energy Infrastructure Investing: 
Risks, Returns and Emerging Sectors
- Dr. Chris Wedding, CEO, IronOak Energy

rs
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http://www.irena.org/home/index.aspx?PriMenuID=12&mnu=Pri
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https://www.solarcity.com/sites/default/files/reports/reports-2015-homeowner-survey-clean-energy.pdf
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As for the worries regarding risk versus 
return, recent investment industry 
data highlights a very different story 
than the outdated, negative headlines 
stemming from cleantech venture capital 
investments years ago. High-risk, early 
stage venture investments are a tiny 
portion of overall renewable energy 
investments, making up just $6bn of the 
total $445bn invested globally in 2015. 
The majority of that capital (approximately 
70%) was allocated to lower risk 
renewable energy infrastructure.

Attractive Risk-Adjusted Returns in 
Renewable Energy Infrastructure

As is well known, most infrastructure 
funds offer limited downside risks with 
predictable returns over a long period of 
time, with below-average correlation to 
broader fi nancial markets.

Fig. 1 illustrates how the aggregate net 
IRR for infrastructure funds (orange line) 
compares to fi ve other asset classes: less 
variability and above-average net IRRs 
for the aggregated fund performance 
shown.

In addition, Preqin performance data 
indexed to 2007 show that the growth of 
the infrastructure asset class has been 
more attractive than distressed private 
equity, real estate, venture capital, 
buyout, fund of funds and the S&P 500.

While renewable energy investments 
do not constitute the entirety of the 
infrastructure category, their fraction of 
all infrastructure investments has grown 
two-fold in the last 10 years, from 19% in 
2006 to 28% in 2015, and accounted for 
54% in Q3 2016. 

Accordingly, I would suggest that the risk/
return profi le of the broader infrastructure 
sector is a respectable proxy of the 

appeal of the renewable energy sector 
as well.

As a further indication of the attractive 
risk/return profi le of renewable energy, 
it is worth highlighting that its fraction of 
all energy infrastructure investments has 
increased, from 59% in 2006 to 73% in 
2015. One reason for this movement 
away from conventional energy is due 
to its underperformance compared 
with private equity since 2012. Note 
that oil & gas investments constitute 
approximately 63% of Preqin’s natural 
resources category.

Emerging Trends in Renewable 
Energy Infrastructure Investing

Most infrastructure investors that are 
comfortable with this sector only place 
capital in large solar and wind projects.

In mature markets, this creates increasing 
competition for projects and is partly to 
blame for yield compression.

As a response, an increasing number of 
GPs are looking at new ways to raise and 
place capital with different investment 
strategies within the renewable energy 
sector. Here are three areas worth 
consideration, starting with the most 
obvious:

1. Developing Nations Present 
Greater Relative Opportunities

The EU was the early leader for 
renewable energy investments. Today, 
the US and China lead the world, but 
increased competition has dampened 
IRR expectations.

In contrast, developing countries are 
attracting greater investor interest due to 
the potential to achieve higher absolute 
fi nancial returns and place more capital 

with less competition among investors 
(Fig. 2).

Because of these factors, in addition 
to higher GDP and energy demand 
growth, renewable energy investment in 
the developing world exceeded capital 
allocation in the developed world for the 
fi rst time in 2015 (EY, 2016).

Considerations for investors:

• Political, economic and currency 
risk: investing in less mature markets 
carries additional risks, yet too often 
these receive insuffi cient attention 
from confi dent investors. Insurance 
products from organizations such 
as the Overseas Private Investment 
Corporation (OPIC) can hedge 
against some of these risks. 

• Markets are idiosyncratic and local 
knowledge is key: the unspoken 
rules of doing business are 
sometimes as important as what 
is written in regulations. Investing 
in developing countries requires 
experienced partners with trusted 
local relationships and intimate 
understanding of the cultural aspects 
of closing deals. 

2. Smaller Solar Projects Offer 
Aggregation and Higher Return 
Potential

Growth in the global solar market has 
been surprising to most international 
energy agencies and conventional 
energy giants. Consider that global 
annual solar installations have grown 
from 1 MW in 2005 to approximately 73 
MW this year, with 105 MW projected in 
2021 (GTM, 2016). 

This market expansion has been 
dominated by large utility scale projects. 

The Mainstreaming of Renewable Energy Infrastructure 
Investing: Risks, Returns and Emerging SectorsCommentary

Fig. 2: Solar Project Size and Unlevered IRR by Location
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Fig. 1: Median Net IRRs by Strategy and Vintage Year
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In the US, the residential market has also 
scaled rapidly, with more than one million 
homes equipped with solar. However, the 
commercial solar market in the US and 
some other markets has experienced 
relatively little expansion, largely due to 
higher transaction costs and challenges 
in underwriting credit.

Efforts are underway by many investors 
to standardize contracts, create unique 
channels for larger pipelines of similar 
projects and implement software 
solutions to reduce diligence and closing 
costs. As an example, we are currently 
using these three strategies with our 
investment partners to facilitate better 
access, stronger returns and greater 
scale in the smaller, distributed solar 
sector.

Considerations for investors:

• Underwriting credit risk for non-rated 
offtakers: many commercial offtakers 
do not have an offi cial credit rating 
and success in effi ciently assessing 
these counterparty risks has been 
limited. Innovative approaches to 
evaluating credit risk at scale is 
critical to lowering transaction costs 
and acquiring customers. 

• Solar on polluted real estate: other 
niche solar strategies are still 
underutilized. One such combination 
is the location of smaller utility scale 
solar projects on real estate, where 
actual or perceived environmental 
contamination has prevented its 
redevelopment. In the US alone, 
there are 500,000 such sites. We 
have co-managed the investment in 
two solar-on-landfi ll projects, where 
stakeholders benefi tted from new 
property taxes, new lease payments 
and electricity cost savings.

3. Energy Storage Becomes the New 
High-Growth Sector

Today, hype is greater than reality when it 
comes to battery installations. However, 
that is changing. 

Despite more than 70 different battery 
chemistries in the lab or in the fi eld, 
there is far less actual technology risk 
than many perceive. As an illustration, 
consider that 96% of batteries installed in 
the US in 2015 were based on lithium-ion 
chemistries (GTM, 2016).

With battery costs expected to fall 40-
50% between 2015 and 2020, market 
analysts project that battery installations 
will undergo a 25x growth from today to 
2028, with a market valued at $250bn 
(Lazard, 2016; BNEF, 2016).

As a sign of what is coming, this year we 
played a key role in one of the largest 
commitments to third-party battery 
fi nancing to date: more than $100mn in a 
large energy storage portfolio committed 
to a leading global investor. 

While costs receive the majority of the 
attention in determining the fi nancial 
merits of investments in energy storage, 
the other side of the equation is value.

Today, nearly all battery installations 
monetize just one of their 13 potential 
benefi ts (RMI, 2015). These isolated 
revenue streams may come from 
peak shaving power in order to reduce 
electricity demand charges, or receiving 
payments by utilities for frequency 
regulation services. However, estimates 
suggest that using batteries in this 
simplifi ed manner only takes advantage 
of 1-50% of their useful capacity (RMI, 
2015). 

Considerations for investors:

• Risk factors: technology risks are 
overstated for more established 
technology, such as lithium-ion; 
however, the same cannot be said 
about risks in more marginal battery 
chemistries. Moreover, outdated 
policies still present barriers to 
battery market expansion. Early 
investors may be rewarded over 
the investment hold period by more 
favourable regulations which are 
likely to permit additional revenue 

streams. To mitigate risk and entice 
investment, we are seeing creative 
deal structures such as quasi-debt 
instruments structured with parent 
guarantees, cross collateralization 
and equity kickers.

• Siting with or without renewable 
energy: most batteries today are not 
co-located with renewable energy 
systems. This is likely to change 
for behind-the-meter systems, 
which are seeing greater integration 
facilitated by smarter software. But 
larger utility batteries are likely to 
remain separate from solar and wind 
installations while providing a variety 
of services to the broader grid, 
such as deferring multi-billion-dollar 
transmission system upgrades.

Conclusion

For decades, renewable energy has 
been relegated to a tiny niche viewed as 
expensive and irrelevant. Those days are 
over. Yet most investors are still looking 
backward, not forward. Many do not 
see the dramatic changes in the global 
energy mix accelerating right now.

If the goals agreed upon by nearly 200 
countries in last year’s Paris Climate 
Agreement become reality, the world 
will need to invest roughly $1tn per year 
between now and 2030 (IEA, 2015). This 
amount is almost three times as large 
as today’s annual renewable energy 
investment. Even if those goals are only 
partially met, the need for private capital 
is expected to be a multiple of today’s 
capital allocation to the sector.

Going forward, there exists an historic 
opportunity for investors to place large 
volumes of capital in renewable energy 
infrastructure projects with limited 
downside and respectable net IRRs. 

As the author William Gibson has noted, 
“The future is already here – it’s just not 
very evenly distributed.”

The Mainstreaming of Renewable Energy Infrastructure 
Investing: Risks, Returns and Emerging SectorsCommentary

IronOak Energy:

IronOak Energy is a renewable energy investment advisory and research fi rm.  Headquartered in the US, IronOak helps investors 
place capital in the solar, energy storage and electric vehicle sectors via deal origination, diligence and market analysis.

Dr. Chris Wedding is the CEO and Founder of IronOak Energy. He has over 15 years of experience in private equity, 
entrepreneurship, clean energy, real estate and executive education. On the side, he is a faculty member at Duke University 
and the University of North Carolina at Chapel Hill. He brings a global perspective, with experience in 19 countries and 
language abilities in Spanish and Japanese. Dr. Wedding earned an MS and PhD from the University of North Carolina at 
Chapel Hill where he studied environmental management, business strategy and city planning.

Website: www.ironoak.energy | Contact: +1 (888) 249-3013
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http://www.rmi.org/Content/Files/RMI-TheEconomicsOfBatteryEnergyStorage-FullReport-FINAL.pdf
http://www.rmi.org/Content/Files/RMI-TheEconomicsOfBatteryEnergyStorage-FullReport-FINAL.pdf
http://www.iea.org/media/news/WEO_INDC_Paper_Final_WEB.PDF
www.ironoak.energy
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DC Placement Advisors recently appointed Jauri Juho Yrjana 
Hakka as a Senior Advisor on its board. Jauri brings 30 years 
of experience in asset management, capital markets and 
alternative investments to the role, as well as long-standing 
relationships with Nordic-based landmark fi rms. He is currently 
the Founder and Managing Director of Widhaby Advisors, 
as well as an active member on the Board of Association of 
Professional Fund Investors in Switzerland.

Finnish State Pension Fund plans to invest in natural resources 
funds on an opportunistic basis in the next 12 months, 
maintaining a preference for renewable energy exposure in 
Europe. The public pension fund has approximately €17.9bn 
in total assets and invests in natural resources as part of its 
infrastructure allocation.

PKA AIP (PKA) will invest in natural resources through both 
unlisted funds and direct investments in the next 12 months. 
It will invest in energy funds as part of its DKK 13bn ‘PKA AIP 
2 Private Funds’ private equity mandate. PKA will consider 
investing in energy funds from this mandate over the next 12 
months and will also invest in renewable energy as part of 
its infrastructure mandate ‘PKA AIP 2 Direct Program’. This 
program, which runs from 2015 to 2017, will make direct equity 
and debt investments in Northern European infrastructure 
opportunities. 

Helskinki-based Finnfund committed $10mn to Central 
American Mezzanine Infrastructure Fund II, which held a fi nal 
close in July on $188mn. The Finland-based government 
agency had an existing relationship with LAP Latin American 
Partners, having also committed $5mn to its fi rst infrastructure 
mezzanine fund, Central American Mezzanine Infrastructure 
Fund.

Nykredit, a Copenhagen-based investment company, 
committed $50mn to AMP Capital Infrastructure Debt Fund, 
which held a third close in January on $1bn. The fund targets 
the transportation, energy and utilities sectors with a mandate 
to invest in Europe, North America and OECD countries.

Preqin’s Infrastructure Online contains information on 37 Nordic 
deals completed since January 2016, with an aggregate value 
of $2.5bn. Recently completed transactions for Nordic assets 
include Skanska, which was awarded the contract to construct 
the E16 Bagn-Bjorgo Road and Tunnel by the Norwegian Public 
Roads Administration for €80.17mn in September. In May, 
Energinet.dk acquired a 100% stake in DONG Gas Distribution 
for DKK 2.3bn. The asset provides natural gas to residential 
and commercial customers in Denmark.

Preqin’s Natural Resources Online contains information on 
three Nordic-based unlisted natural resources funds in market, 
which are currently targeting a combined $1.2bn. Norvestor 
Equity’s Norvestor Oil Service Fund is seeking NOK 1bn in 
investor capital to focus on investments in the Nordic oil & gas 
sector.

Danish Agribusiness Fund (DAF) is currently seeking DKK 6bn 
to invest in the improved production, distribution and sales of 
food in developing countries. DAF is a collaboration between 
the Danish government and a group of institutional investors, 
managed by IFU. The fund will support projects where 
Denmark-based agricultural or food production companies are 
co-investors or suppliers of technology.

Preqin’s Infrastructure Online currently tracks two Nordic-
based infrastructure funds currently raising capital. Obligo 
Global Infrastruktur II is a fund of funds vehicle managed by 
Obligo Investment Management, which is seeking €300mn 
for commitments to managers primarily targeting core and 
opportunistic infrastructure investments.

Sole Shipping Special Opportunities Fund II is seeking $250mn 
to invest in global sale and leaseback opportunities in the 
shipping sector. The fund, managed by Norway-based Sole 
Shipping, held a fi rst close in September on $100mn. 
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First-Time Natural Resources Funds
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Morgan McKinnon-Snell looks at first-time natural resources funds currently in market, including primary 
geographic focus, target size, time spent in market and more.

Fig. 1: First-Time Unlisted Natural Resources Funds 
Currently in Market by Primary Geographic Focus 
(As at October 2016)
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Fig. 2: First-Time Unlisted Natural Resources Funds 
Currently in Market by Primary Strategy 
(As at October 2016)
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Fig. 3: First-Time Unlisted Natural Resources Funds 
Currently in Market by Target Size (As at October 2016)
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Fig. 4: First-Time Unlisted Natural Resources Funds by Time 
Spent in Market (As at October 2016)
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Fig. 5: Five Largest First-Time Unlisted Natural Resources Funds Currently in Market (As at October 2016)

Fund Firm Headquarters Primary Strategy Target Size 
(mn) Geographic Focus

Powering Australian Renewables 
Fund AGL Energy Australia Energy 3,000 AUD Australasia

Nigeria Infrastructure Fund Pecora Capital US Agriculture/Farmland 2,000 USD Africa

Bastion Infrastructure Fund I Bastion Infrastructure 
Group Canada Energy 2,000 USD Global

AMP Capital Infrastructure Debt 
Fund III AMP Capital Investors Australia Energy 2,000 USD Global

GIB Offshore Wind Fund UK Green Investment 
Bank UK Energy 1,000 GBP Europe

Source: Preqin Natural Resources Online

Primary Geographic Focus Primary Strategy

Time Spent in Market

https://www.preqin.com/go.aspx?lid=20189
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Institutional Investors in Water

Download DataThe Facts Institutional Investors in Water




Fig. 1: Institutional Investors with a Preference for Water 
Investments by Type
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Fig. 2: Preferred Route to Market of Institutional Investors 
with a Preference for Water Investments
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309
Number of institutional 

investors with a preference 
for water investments 

tracked by Preqin’s Natural 
Resources Online.

14%
Proportion of institutional 

investors in natural 
resources that invest 

in water.

$15.1tn
Total assets under 
management of 

institutional investors
with a preference for 

water investments.

45%
Proportion of institutional 

investors with a preference 
for water investments 

that are based in North 
America.

Matthew Bacco analyzes institutional investors with a preference for water investments by type, preferred 
route to market, source of allocation and assets under management.

Fig. 3: Institutional Investors with a Preference for Water 
Investments by Source of Allocation
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Fig. 4: Institutional Investors with a Preference for Water 
Investments by Assets under Management
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The Facts Airport Infrastructure Deals




Airport Infrastructure Deals
Jeremy Lieu examines airport infrastructure deals, including average deal size over time, regional variation 
and the largest airport deals completed since 2012.

Fig. 5: Five Notable Completed Airport Infrastructure Deals, 2012 - 2016 YTD (As at October 2016)

Asset Location Project Stage Investor(s) Deal Size 
(mn) Stake (%) Transaction 

Date

Guarulhos International Airport Brazil Brownfi eld Construtora OAS, FUNCEF, 
PETROS, PREVI 16,200 BRL 51 Feb-12

Dassault Reliance Aerospace India Greenfi eld Dassault Systemes, 
Reliance Infrastructure 7,900 EUR 100 Sep-16

Kuwait International Airport 
Terminal PPP Kuwait Brownfi eld Limak Holding 4,340 USD 100 May-16

ANA-Aeroportos de Portugal Portugal Secondary Stage VINCI Concessions 3,080 EUR 95 Feb-13

LaGuardia Airport Central 
Terminal Building US Brownfi eld Meridiam, Skanska, 

Unidentifi ed Investor(s) 4,000 USD 100 Jul-15

Source: Preqin Infrastructure Online

Fig. 1: Number and Aggregate Value of Completed 
Airport Infrastructure Deals Globally, 2008 - 2016 YTD (As 
at October 2016)
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Fig. 2: Average Size of Completed Airport Infrastructure 
Deals, 2008 - 2016 YTD (As at October 2016)

392
288 294

345

1,418

548

295

493

1,137

0

200

400

600

800

1,000

1,200

1,400

1,600

2008 2009 2010 2011 2012 2013 2014 2015 2016
YTD

Source: Preqin Infrastructure Online

A
ve

ra
g

e
 D

e
a

l S
iz

e
 (

$m
n

) 

Fig. 3: Completed Airport Infrastructure Deals by Region, 
2008 - 2016 YTD (As at October 2016)
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Fig. 4: Completed Airport Infrastructure Deals by Project 
Stage, 2008 - 2016 YTD (As at October 2016)
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Conferences Spotlight
Conference Dates Location Organizer Preqin Speaker Discount Code

FundForum Middle East 20 - 22 November 2016 Dubai KNect365 – –

Australian Investors 
Summit 21 - 22 November 2016 Melbourne marcus evans 

Summits – –

FT European Infrastructure 
Summit 30 November 2016 London Financial Times Live – –

Private Wealth 
Management Summit 4 - 6 December 2016 Las Vegas, NV marcus evans 

Summits – –

Alternative Investing 
Summit 4 - 6 December 2016 Dana Point, CA Opal Financial 

Group – –

CLO Summit 4 - 6 December 2016 Dana Point, CA Opal Financial 
Group – –

Global AgInvesting Europe 
2016 5 - 7 December 2016 London HighQuest Group – 15% Discount - 

Preqin2016

Privcap Game Change: 
Energy 2016 7 - 8 December 2016 Houston, TX Privcap – –

Distressed Energy & Real 
Estate: Investments & 
Workouts

12 - 13 January 2017 Houston, TX IMN – 15% Discount - 
PQ15

European Family Offi ce 
Winter Symposium 2017 1 - 2 February 2017 London Opal Financial 

Group – –

SuperReturn International 27 February - 
2 March 2017 Berlin KNect365 – 10% Discount - 

FKR2428PRQW

Family Offi ce Winter Forum 
2017 1 March 2017 New York Opal Financial 

Group – –

North American Pensions 
Summit 20 - 21 March 2017 Chicago, IL marcus evans 

Summits – –

FT African Infrastructure 
Financing and 
Development 2017

23 March 2017 London Financial Times Live – –

The 4th Annual Real Estate 
Private Equity Forum on 
Land, Homebuilding & 
Condo Development (East)

4 - 5 April 2017 Miami, FL IMN – 15% Discount - 
PQ15

Impact Investing Forum 
2017 23 - 25 April 2017 Boca Raton, FL Opal Financial 

Group – –

Family Offi ce & Private 
Wealth Management 
Forum 2017

24 - 26 July 2017 Newport, RI Opal Financial 
Group – –

Download DataConferences Conferences Spotlight

Distressed Energy & Real Estate: Investments & Workouts

Date: 12 - 13 January 2017

Information: http://www.imn.org/energy17

Location: Houston, TX

Organizer: Information Management Network

Investors are scrambling to set up investment vehicles to capitalize on energy losses due to declining oil prices. IMN’s 
conference examines both the loan workouts and investment opportunities. Attendees will consist of special assets/restructuring 
professionals within banks (those with energy portfolios), oil & gas/private equity investors, and various service providers.

https://www.preqin.com/go.aspx?lid=20189



