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Japan: Industry Overview
We provide an overview of the hedge fund industry in Japan, including a look at investors, hedge fund managers
and performance, as well as some key figures for the region.
Following the re-election of Shinzo Abe as Prime Minister in December
2012, the Japanese government has introduced a series of aggressive
measures in an attempt to revive the country’s sluggish economy. The
Japanese equity markets have experienced turbulence as a result of
these measures and this has led to a unique opportunity for hedge fund
managers. Japan-focused long/short equity funds in particular have
posted strong returns this year and Japan-focused hedge funds have
performed better than their global peers in the first half of 2013. Assets
among Japan-focused hedge funds had been declining in recent
years due to under-performance and these funds have suffered a
number of investor redemptions as a result. However, this recent boost
in performance has led to renewed interest in the region and trends
suggest that this area is likely to continue seeing further allocations over
the remainder of 2013.

Fig. 1: Breakdown of Japan-Based Hedge Fund Investors by Type
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+14.41%: Impressive year to date performance of Japanfocused funds utilizing a core long/short equity strategy.
51%: Japanese investors that have a preference for long/short
equity funds.

Fig. 2: Breakdown of Hedge Funds Managed by Japan-Based
Firms by Strategy
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of investment.
1.48%: Mean management fee of a Japan-based hedge fund.
The mean performance fee is 20.20%

Data Source:
Preqin’s Hedge Fund Online service offers a complete resource for
those looking for intelligence on the hedge fund market in Japan,
including 100 investors and 64 fund managers based in the region,
as well as fund-level performance data for 351 Japan-focused funds.
For more information, or to register for a demonstration, please
visit:
www.preqin.com/hedge

Fig. 3: Comparison of Japan Long/Short and All Long/Short Hedge
Funds Performance
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