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Strategy in Focus:

Currency / FX Hedge Funds

Fig. 1: Key Facts: Investors in Active Currency/FX Funds
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currency investments
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of both)
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Although not traditionally a common strategy used by
institutional investors, foreign exchange and currency
hedge funds have become increasingly attractive as
investors expand their hedge fund knowledge and place
greater emphasis on portfolio liquidity. 8.5% of investors
on the Preqgin Hedge Investor Profiles database state
a preference for this type of investment. The majority
of investors commit to these funds directly rather than
through funds of funds.

Most of the capital for these funds comes from North
America, a region that includes some of the most
experienced hedge fund investors, which are more likely
to diversify their portfolios and invest in niche strategies. A
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Fig. 2: Breakdown of Institutional Investors Active in FX and

Currency Funds by Region

Fig. 3: Breakdown of Institutional Investors Active in FX and

Currency Funds by Type
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considerable 25% of investors in these funds are based in
Europe and if demand for increased hedge fund liquidity
continues, it is likely that the strategy will gain a more
global appeal.

Foreign exchange and currency hedge funds obtain most
of their capital from endowment plans and fund of hedge
funds managers.
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Preqin monitors 216 institutional investors with

an appetite for foreign exchange and currency

funds. 157 are based in North America, 53 in
Europe and 6 in Asia and Rest of World.

For more information about Hedge Investor
Profiles or to register for a free demo, please
visit:

www.preqin.com/hedge

Preqgin Hedge provides the most comprehensive institutional
investor information to hedge fund industry professionals available
today. Whether you are a fund manager, third-party marketer, prime
broker, consultant or advisor, Pregin Hedge is a vital information
service for you. Our unique products include information on:

> Institutional Investors Available as:
> Funds of Hedge Funds
> Advisors > Hard Copy Publications

> Online Database Services

> Consultancy and Research Support
> Tailored Data Downloads

For more information and to register for a demo, please visit:

www.pregin.com/hedge :
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