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Preqin Research Report 
PE Performance: Mega, Large, Mid-
Market and Small Buyout Funds

Preqin has launched a new performance benchmark 
for buyout funds based on size, aiming to measure 
and compare returns generated by mega, large, mid-
market and small vehicles. These benchmarks are 
calculated using data from the Performance Analyst 
database, which contains net returns to LPs for 1,210 
buyout partnerships. In terms of aggregate value, 
this represents over 80% of all capital ever raised by 
buyout fi rms.

The return multiples of buyout funds are generally 
between 1.50x and 2.00x for vintages 1997 to 2002, 
with some exceptions (see Fig. 1). Mega and small 
buyout funds of vintage 2001 have produced the 
highest returns, with multiples in the region of 2.20x. 
Multiples have generally decreased for each vintage 
year from 2003 to 2005, dropping from 1.50x to around 
1.00x. All but one of the median multiples are below 
1.00x from vintage 2006 onwards.

IRR returns for mega buyout funds with vintages 2000 
to 2003 are between 20% and 35%. Mega buyout 
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Fig. 2: 
Median Net IRR by Buyout Fund Size

Preqin provides information, products and 
services to private equity fi rms, fund of funds, 
investors, placement agents, law fi rms, advisors 
and other professionals across the following 
main areas:

> Fund Performance
> Fundraising
> Fund Manager Profi les
> Investor Profi les
> Fund Terms
> Compensation and Employment
> Buyout Deals

Available as:
> Hard Copy Publications
> Online Database Services
> Consultancy and Research Support
> Tailored Data Downloads

For more information and to register for a demo, 
please visit:

www.preqin.com/privateequity
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funds of vintages 2004 and 2005 have signifi cantly 
lower returns, with median IRRs of 6.9% and 9.7% 
respectively. Net IRRs of mega funds of vintages 2006 
and 2007 are currently in the red and below those of 
other fund sizes. Large, mid-market, and small buyout 
funds are all posting slightly lower returns than mega 
buyouts for the vintages 2000 to 2003. Small buyout 
funds of vintages 2005 and onwards are performing 
better than larger funds. As they do not normally use 
a large amount of leverage, smaller funds were less 
affected by the fi nancial crisis.

It must be emphasized that the performance for 
recent vintages is not yet fully meaningful as these 
funds are relatively immature and their performance 
is likely to improve over time. The information here 
shows that funds of different sizes have produced 
characteristically different returns over time, with the 
very largest funds performing best in certain conditions 
but also being most affected by the current fi nancial 
crisis. 

Fig. 1: 
Median Net Multiple by Buyout Fund Size
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Like this report?

You can sign up to receive Private Equity Spotlight, Preqin’s monthly 
newsletter containing the latest research on private equity investors,  
performance, fundraising, fund managers and secondaries.

Visit: www.preqin.com/spotlight

Email: info@preqin.com

London: +44 (0)20 7065 5100                New York: +1 212 808 3008

Did You Know That Preqin Provides Free 
Private Equity Benchmarks?

To fi nd out more or sign up to access our free benchmarks 
please visit, 

www.preqin.com/benchmarks


