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Press Release 5" July 2011

Increase for Private Equity Fundraising in Q2 2011
Encouraging signs as aggregate capital raised worldwide rises to $66bn in Q2 2011

120 private equity funds worldwide reached a final close in Q2 2011, raising an aggregate $66bn. This is an increase from the
$61.6bn collected in Q1 2011. Preqin anticipates the latest quarterly figures improving slightly (10% - 20%) as more information
becomes available. In addition to the 120 funds holding a final close, there are encouraging signs of improving momentum in
fundraising with a further 113 funds holding an interim close during the quarter, raising $24.5bn towards their overall targets.

The Facts:

« Fundraising by Region: Funds primarily focusing on the US have raised the most capital during Q2 2011, with 54 funds raising a
total of $40.7bn. 41 funds focusing primarily on Asia and the Rest of World gathered a total of $15.5bn, while European fundraising
continued to lag behind other regions as 25 funds with a primary focus on the region raised an aggregate $9.8bn

« Fundraising by Type: Buyout funds raised the most capital, with 21 funds raising an aggregate $15.3bn. This figure includes
Montagu IV, which closed ahead of its EUR 2bn target on EUR 2.5bn. Nine secondaries funds raised $9bn; Lexington Partners’
Lexington Capital Partners VIl contributed $7bn to that figure, having reached a final close the last day of the quarter.18 real estate
funds reached a final close this quarter raising an aggregate $11.2bn. Lone Star Funds accounted for almost half of the capital
raised by such funds, closing Lone Star Real Estate Fund Il on $5.5bn at the end of May 2011. 20 venture funds closed raising a
total of $5.8bn, including Bessemer Venture Partners VlII- a $1.6bn stage-agnostic venture vehicle.

« Fundraising Momentum - Interim Closes: In addition to the 120 funds holding a final close, there were 113 funds which held an
interim close during Q2 2011, raising a total of $24.5bn towards their overall targets.

Although Europe raised less capital for final closes in Q2 2011 than the US, the two regions accrued similar amounts for interim
closes, raising $10bn and $9.8bn respectively. The most significant interim close in Q2 2011 was the first close of GSO Capital
Opportunities Fund I, the mezzanine vehicle managed by Blackstone Group, holding a first closing on $1.5bn.

« Funds in Market: After the number and aggregate fundraising target of funds in market fell consistently during 2009 and for most
of 2010, Q2 2011 sees a continuation of the rise in both the number and value of funds being raised — a sure sign of rising
confidence among fund managers that conditions are starting to improve. There are currently 1,676 funds on the road seeking
$680bn worldwide.

« Time Taken to Close Funds: For funds closed in Q2 2011 the average time spent in market was 15 months, significantly more
than the 10.6 months in 2005, but down from the average time taken of 20.4 months for funds closed in 2010.

« Looking Forwards: 64% of LPs participating in a Preqin survey in June stated that they had already made a commitment to
private equity this year; this is an increase of 10 percentage points on the proportion of investors that made an investment in 2010.
Only 6% of participants expect to reduce their allocation to the asset class in the coming 12 months, with 75% stating that they will
maintain their current level, and 19% will increase allocations.

e Longer-Term Prospects: 70% of investors anticipate maintaining their private equity allocations in the longer term, while 21%
expect to increase their exposure to the asset class in the next three to five years.

Please see factsheet following this release for more data on regional splits, fund type splits and biggest funds

“Recent quarters have seen record distributions from existing investments held by private equity investors — the result of firms
starting to exit investments made in the boom years of 2005 — 2008. As a result, investors are becoming far more active in
committing to new vehicles in order to maintain their allocations to the asset class. While this isn't yet translating into huge
increases in the number and value of funds closing, in the second half of the year we are expecting to see more vehicles achieving
a final close as the pace of new investment gathers momentum.

While this is certainly encouraging news for those currently seeking capital, the sheer number of funds being raised (currently
standing at 1,676) means that conditions will remain extremely competitive for the foreseeable future, with the balance of power
remaining firmly with the LPs in negotiating commitments. For fund managers to be successful, effective communication and
positioning is vital. Alignment of interests remains a key demand of LPs in the current market, with appropriately positioned fund
terms and conditions extremely important. Meaningful GP fund commitments are also being seen as increasingly advantageous.”
Tim Friedman, Senior Manager and Preqin Spokesman
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How Does Preqin Collect Fundraising Information?

In addition to continually monitoring filings, news and press releases, Preqin maintains frequent contact with all private equity fund
managers with a vehicle in market, regularly calling and emailing to receive status updates. Over the past week Preqin has directly
contacted over 1,600 fund managers around the world with a vehicle in market to enquire as to their fundraising status, and
importantly whether they had already held, or were planning to hold, a final close in Q1 2011.

About Preqin:

Preqin is the leading source of information for the alternative assets industry, providing data and analysis via online databases,
publications and bespoke data requests.

Preqin has built a reputation in the alternative assets industry for providing the most comprehensive and extensive information
possible. Leading alternative assets professionals from around the world rely on Pregin’s services daily, and its data and statistics
are regularly quoted by the financial press. For more information, please visit: www.preqin.com

Note to Editors:

e Please note that Preqin has completely replaced Private Equity Intelligence as the official company name.
e Preqin is spelled without the letter ‘U’ after the ‘Q’.

For more information, please contact:
Tim Friedman on +44(0)20 7645 8880 or tfriedman@pregin.com

London: Equitable House, 47 King William Street, London EC4R 9AF Tel: +44 (0)20 7645 8888
New York: 230 Park Avenue, 10th floor, New York NY 10169 Tel: +1 212 808 3008
Singapore: Samsung Hub, 3 Church Street, Level 8, Singapore, 049483 Tel: +65 6408 0122
Web: www.preqgin.com / info@preqin.com
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Fig. 1: Funds Achieving a Final Close on $1bn or More in Q2 2011

Fund Firm Type Fund Focus

Amount Closed (mn) Manager Country

Lexington Capital Partners VIl Lexington Partners Secondaries 7000 USD Us UsS
Lone Star Real Estate Fund || Lone Star Funds Real Estate 5500 USD UsS US
EIG Energy Fund XV EIG Global Energy Partners Mezzanine 4120 USD Us UsS
Montagu IV Montagu Private Equity Buyout 2500 EUR UK Europe
OCM Opportunities Fund VIIIB Oaktree Capital Management Distressed Debt 2600 USD Us uUs
KSL Capital Partners Ill KSL Capital Partners Buyout 2000 USD Us uUsS
Gavea Investment Fund IV Gavea Investimentos Hybrid 1800 USD Brazil ROW
Bessemer Venture Partners VIII Bessemer Venture Partners Venture 1600 USD uUS US
BTG Pactual Brazil Investment | BTG Pactual Buyout 1600 USD Brazil ROW
Vinci Partners | Vinci Partners Growth 1400 USD Brazil ROW
First Reserve Energy Infrastructure Fund First Reserve Corporation Infrastructure 1228 USD Us Us
Chequers Capital XVI Chequers Capital Buyout 850 EUR France Europe
Oaktree Power Opportunities Fund llI Oaktree Capital Management Buyout 1040 USD US UsS
Fig. 2: Quarterly Fundraising, Q1 2007 - Q2 2011 Fig. 3: Q2 2011 Fundraising by Fund Type
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Preqin provides information, products and services
to private equity firms, fund of funds, investors,

Fundraising by Region: Funds
primarily focusing on the US
have raised the most capital
during Q2 2011, with 54 funds
raising a total of $40.7bn. 41
funds focusing primarily on
Asia and the Rest of World
gathered a total of $15.5bn,
while European fundraising
continued to lag behind other
regions as 25 funds with a
primary focus on the region
raised an aggregate $9.8bn

Fundraising by Type: Buyout
funds raised the most capital,
with 21 funds raising an
aggregate $15.3bn. This figure
includes Montagu IV, which

closed ahead of its EUR 2bn
target on EUR 2.5bn. Nine
secondaries  funds raised
$9bn; Lexington Partners’
Lexington Capital Partners VIl
contributed $7bn to that figure,
having reached a final close
the last day of the quarter.18
real estate funds reached a
final close this quarter raising
an aggregate $11.2bn. Lone
Star Funds accounted for
almost half of the capital raised
by such funds, closing Lone
Star Real Estate Fund Il on
$5.5bn at the end of May 2011.
20 venture funds closed raising
a total of $5.8bn, including
Bessemer Venture Partners

placement agents, law firms, advisors and other
professionals across the following areas:

> Fund Performance

> Fundraising

> Buyout Deals

> Fund Manager Profiles

> Investor Profiles

> Fund Terms

> Compensation and Employment

Available as:

> Online Database Services

> Hard Copy Publications

> Consultancy and Research Support
> Tailored Data Downloads

For more information and to register for a demo,
please visit:www.preqgin.com/privateequity

Full results and report on Q2 2011 fundraising will be available in Pregin’s quarterly publication The Private Equity Quarterly.

To find out more, visit: www.preqgin.com/item/pregin-quarterly
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Fig. 4: @2 Fundraising by Fund Primary Regional Focus Fig. 5: Funds on the Road over Time
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Fig. 9: Amount of Capital Investors Plan to Commit to Private Equity

Fig. 8: Investors’ Intentions for Their Private Equity Allocations Funds in 2011 Compared o 2010
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Full results and report on Q2 2011 fundraising will be available in Pregin’s quarterly publication The Private Equity Quarterly.

To find out more, visit: www.preqgin.com/item/preqgin-quarterly
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VIlI- a $1.6bn stage-agnostic venture
vehicle.

® Fundraising Momentum - Interim
Closes: In addition to the 120 funds
holding a final close, there were 113
funds which held an interim close
during Q2 2011, raising a total of
$24.5bn towards their overall targets.

Although Europe raised less capital for
final closes in Q2 2011 than the US, the
two regions accrued similar amounts
for interim closes, raising $10bn and
$9.8bn respectively. The most significant
interim close in Q2 2011 was the first
close of GSO Capital Opportunities Fund
Il, the mezzanine vehicle managed by
Blackstone Group, holding a first closing
on $1.5bn.

® Funds in Market: After the number
and aggregate fundraising target
of funds in market fell consistently

Fig. 10: Proportion of Investors That Feel Their Private Equity Fund Investments

Have Lived Up to Expectations
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during 2009 and for most of 2010,
Q2 2011 sees a continuation of the
rise in both the number and value
of funds being raised — a sure sign
of rising confidence among fund
managers that conditions are starting
to improve. There are currently 1,676
funds on the road seeking $680bn
worldwide.

Time Taken to Close Funds: For
funds closed in Q2 2011 the average
time spent in market was 15 months,
significantly more than the 10.6
months in 2005, but down from the
average time taken of 20.4 months
for funds closed in 2010.

Looking Forwards: 64% of LPs
participating in a Preqin survey in
June stated that they had already
made a commitment to private equity
this year; this is an increase of 10
percentage points on the proportion
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of investors that made an investment
in 2010.

Only 6% of participants expect to reduce
their allocation to the asset class in the
coming 12 months, with 75% stating that
they will maintain their current level, and
19% will increase allocations.

®* Longer-Term Prospects: 70% of
investors anticipate maintaining their
private equity allocations in the longer
term, while 21% expect to increase
their exposure to the asset class in
the next three to five years.
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Preqin provides information, products and services
to private equity firms, fund of funds, investors,
placement agents, law firms, advisors and other

= Exceeded professionals across the following areas:
Expectations
> Fund Performance
> Fundraising
= Met > Buyout Deals
Expectations )
P > Fund Manager Profiles
> Investor Profiles
Fallen Short >Fund Terms
of > Compensation and Employment
Expectations

Available as:
> Online Database Services
> Hard Copy Publications

> Consultancy and Research Support
> Tailored Data Downloads

For more information and to register for a demo,
please visit:www.pregin.com/privateequity

Full results and report on Q2 2011 fundraising will be available in Preqgin’s quarterly publication The Private Equity Quarterly.

To find out more, visit: www.preqgin.com/item/pregin-quarterly



