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Press Release 4th January 2012

Private Equity Fundraising Remains Weak in Q4 2011
$52.4bn was raised by 108 funds, a similar total to Q3, which was the weakest quarter since the
onset of the financial crisis.

Annual fundraising total reaches just $262.6bn as 603 funds hold a final close in 2011.

Private equity fundraising floundered in the second half of 2011, with the funds that closed in the final quarter of the
year raising a similar amount to those closed the previous quarter ($54.4bn), Preqin can reveal. However, we expect
the Q4 figure to increase by around 10-20% and exceed the Q3 total as further information becomes available.

Despite a strong second quarter, in which 189 funds closed having collected $88.4bn in commitments, the annual total
amounted to $262.6bn, less than the $274bn raised in 2010, although again we would expect the figure to increase to
match and perhaps exceed the 2010 total as more information becomes available.

Q4 2011 Fundraising:

e Geographically, Europe-focused funds were the least prolific amongst those closed in Q4 2011.

e Buyout funds accounted for the largest proportion of capital raised during Q4 2011 — the 19 funds to close
raised a combined $18.4bn.

e EQT VI was the largest fund to hold a final close in the quarter. The European buyout fund raised €4.75bn.

2011 Fundraising:

e Buyout funds contributed the largest amount to the overall capital raised; 92 such funds closed having raised
a combined $69.2bn.

e Venture funds were the most numerous of funds to close; 133 finished fundraising and pulled in an aggregate
$32.3bn.

e On average, the length of time a fund spent in market fell during 2011 from 18.7 months in 2010 to 16.5
months.

e The $7bn Lexington Capital Partners VII, a secondaries fund, was the largest fund to close in 2011.

Fundraising Market at Present:

e There are currently 1,823 funds on the road seeking an aggregate $739.6bn.

e 73% of investors plan to make new commitments in 2012, according to a Preqin study undertaken in
December 2011.

o 35% of investors are below their target allocations to private equity, 49% are at their target allocations and
16% are exceeding their target allocations.

For more information and analysis, please see the factsheet that follows.

Comment:

Despite the initial positive outlook, fundraising proved to be very difficult in 2011 and the year ended with two of the
poorest quarters for private equity fundraising since before the market downturn.

Despite almost three-quarters of investors planning to make at least one new private equity investment in the next 12
months, the record number of funds on the road means that the market will remain extremely competitive during 2012.
Add to this the fact that re-ups are being closely scrutinized — 84% of investors are considering new fund manager
relationships — and managers will need to think carefully about the fund terms and conditions they offer investors in
addition to their proposed strategies in order to achieve fundraising success.
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About Preqin:

Preqin is the leading source of information for the alternative assets industry, providing data and analysis via online databases,
publications and bespoke data requests.

Preqin has built a reputation in the alternative assets industry for providing the most comprehensive and extensive information
possible. Leading alternative assets professionals from around the world rely on Pregin’s services daily, and its data and statistics
are regularly quoted by the financial press. For more information, please visit: www.pregin.com

Note to Editors:
e Preqin is spelled without the letter ‘U’ after the ‘Q’.

For more information on this release, or general press information, please contact:
Helen Kenyon on +44 (0)20 7645 8880 or hkenyon@pregin.com
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Fig. 1: 10 Largest Funds to Hold a Final Close in Q4 2011
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focused funds were the least
prolific amongst those closed
in Q4 2011.

Buyout funds accounted for
the largest proportion of capital
raised during Q4 2011 - the
19 funds to close raised a
combined $18.4bn.

EQT VI was the largest fund to
hold a final close in the quarter.
The European buyout fund
raised $4.75bn.

2011 Fundraising:

Buyout funds  contributed
the largest amount to the
overall capital raised; 92 such
funds closed having raised a
combined $69.2bn.

Venture funds were the most
numerous of funds to close;
133 finished fundraising and
pulled in an aggregate $32.3bn.
On average, the length of time
a fund spent on the road fell
during 2011 from 18.7 months
in 2010 to 16.5 months.

The $7bn Lexington Capital

Fundraising Market at Present:

There are currently 1,823
funds on the road seeking an
aggregate $739.6bn.

73% of investors plan to make
new commitments in 2012,
according to a Preqin study
undertaken in December 2011.
35% of investors are below their
target allocations to private
equity, meaning that they may
well seek new commitments in
the coming year.

Investor Outlook

49% of LPs are at their targeted
level of exposure to private
equity, 35% are below their
target allocations and 16% are
currently over allocated to the
asset class.

66% of investors interviewed
in December 2011 made new
commitments in 2011, and 73%
plan to make new commitments
in 2012.
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Preqin provides information, products and services
to private equity firms, funds of funds, investors,
placement agents, law firms, advisors and other
professionals across the following areas:

> Fund Performance

> Fundraising

> Buyout Deals

> Fund Manager Profiles

> Investor Profiles

> Fund Terms

> Compensation and Employment

Available as:

> Online Database Services
> Hard Copy Publications

> Tailored Data Downloads

For more information and to register for a demo,

please visit:
www.preqin.com/privateequity

© 2012 Preqin Ltd. / www.pregin.com
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Fig. 6: 10 Largest Funds to hold a Final Close in 2011

Fig. 9: Average Time Taken for Funds to Achieve a
Final Close by Year of Fund Close
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Fig. 8: Investors’ Intentions for Forming New GP Relationships During 2012

Preqin provides information, products and services
to private equity firms, funds of funds, investors,
placement agents, law firms, advisors and other
professionals across the following areas:

> Fund Performance
> Fundraising

> Buyout Deals
> Fund Manager Profiles
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Managers > Investor Profiles
B Mostly Re-Ups, Consider > Fund Terms
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AMix of Re-Ups and New

GP Relationships Available as:

> Online Database Services
> Hard Copy Publications

= Mostly New GP .
> Tailored Data Downloads

Relationships

For more information and to register for a demo,
please visit:
www.preqin.com/privateequity

B Only Investing with New
Managers
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